REPORT OF THE COMMITTER OF THE WHOLE ON THE PROPOSED
FORMULA FOR THE DISTRIEUTION OF THE GHANA EDUCATION TRUST
FUND FOR THE YEAR 2016
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L0 INTRODUCTION

1.1 In accordance with tha orcvisions of section 8 (2) of the Ghana Education Trust Fund

A}

Act, 2000, (Act 581) the Disiribution Formule for monies expected to accrue to the
Ghana Educetion Trust Func (GETFund) for vear 2016 was faid in Parliament on
Wednesday, 15" March 2016 and referrad to the Commitiee of the Whole for

consideration and report.

.2 Subseguently, the Commitiee met on Thursday, 17" March 2016 and considered the

referral.
The Committee expresses s appraciation to the Hen. Deputy Minister for Education, Mr.
Alex Kyeremeh and the GETFund Acministrator, Mr. Sam Garba for providing clarifications

on the proposed Formula.

2.0 REFERENCES
The Committee in prepering its 2eport made reference to the foliowing documents
i. The Ghana Education Trust Fund Act, 2000 (Act 581);
ii. The Formula for the Distribution of Proceeds of the GETFund for year 2014;
ili. The Formula for the Distribution of Proceads of the GETFund for year 2015;
iv. The Formula for the Distribution of Proceads of the GETFund for year 2016; ana

v. The Standing Orders of tre House
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3.0 BACKGROUND INFORMATION
3.1 Section &(2) of Act 581 orovices that the Board of Trustees of the Fund is required
76 sunpmit annually to Parlizment for approval, @ Forrmula “or the distribution of funds o

tha following sub-sectors of Education:

i Tertiary;
ii Secona Cycle;

v, Other related Agancies of education.

3.2 The 2016 Formula for tre distribution of the Fund, according to the Board, was

informed by the following principles, as contained in Saction 8 (3) of Act 561:

i The oprometion of the study of Mathematics, Science, and
Technology;

ii. The advancement of female education;

i, The reduction in the high level of illiteracy in nistoricaliy-disacvantaged
areas;

iv.  The promoticn of computer, vocational and technical educaticn and
training; anc

V. Equitable allccation of funds to the Districts at the Pre-Tertiary level of

education.

4.0 OISERVATIONS AMD RECOMMENDATIONS

4 1 Diskireement of deeraxis fop RSB IO s

4.1.1 The Cornmitiee was informed that out of an amount of Eight Hundrec. and

Forty-three Million, Eight Hlundrec anc Ninety-nire Thousanc Ghene cedis, Twenty-
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4.1.2

4.2.1

two pesewas (GHEB43,399,000.22) approved for the Fund for year 2015, Seven
Hundred and Fifty-sever: W[éion, Fight Hundred and Seventy-Seven Thousand, One
hundred and Thirty-four Ghana Cedis, Sixty-eight pesewas (GH¢757,877,134.68)
representing 89.8% of the total aporoved funds had been reieased as at the end of
the year 2015. This is zn improvement in the overall disbursement of funds as

compared to the payment of 35% in year 2013 and 45% in year 2014,

The Committee noted that an amount cf GH¢217,251,329.93 in respect of the
accruals to GETFund for the last cuarter of 2014 remains outstanding. The
Committee expresses concern that delays in the cayment of accruals to GETFund
affect the timetable for irnpiementation of projects and eventually increase project
cost. The Administrator of the Fund informed the Committee that the Ministry of
Finance has assursd GE Fund that it would redeem its 2014 arrears in the last
quarter of 2016 and aiso ensure timely release of 2016 accruals to the GETfund.
The Committee urges the Ministry of Finance to fulfill its promise to GETFund to

enable it meet its obiigations.

Projected Accruals for the 2016 fiscal year

The total projected accruals from .5% VAT receipts to the GETFund for year
2016 is One Billion, Twenty-one Million, Five Hundred Thousand Ghana
Cedis (GH¢1,021,500,003.00). This representzs; & significant increase of 21% over

last year’s approved amount of GH¢843, 899,000.22.

Programmes and Projects o be undertaken in fine with priorities of the education
sactor for year 2016 inciude the following:

i. Provision of KG infrastructure anc learning materials

ii. Provision of Basic Education Infrastructure (Schools Under Trees)

iii. Constructior: of Community Day Secondary School
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iv. Allocation of funds to Student Loans Trust Funds
v. Compietion of cngeing projecss and facilities in the Colieges of Education
vi. Conversion of pol‘;ftechnic:f into technical universities; and

vii. Promotion of ICT through E- Learning.

The percentage distribution par the varicus sub-sectors of education and  other

related areas are as follcvrs:

Tertiary - 31.16%
Second Cycle - 39.32%
Basic - 23.6%
Others . 4.15%
Contingencies - 1.77%
Allocation to the Tertizry Sub-sactor

The tertiary sub-sector nas been allocated an amount of Three Hundred and
Fighteen Million, Twc Hundred and Ninety-one Thousand Ghana Cedis
(CH¢318,291,000.00). This censtitutes 31.16% of total projected inflows for year
2016.

An amount of GHeS7,532,000.00 has been earmarked for Celleges of Educetion.
The Committee ncted that scima priority nas beer given Colleges of Education
enable them complete ongoing infrastructurai projects to accommedate the surge

in admissions following cngeing reforms.

. In spita of the hich dermard for hezlth professionals, the medical scnools are able

to admit only few qualified apolicants due to limitec facilities. In & bid to expand

facilities for training of more healthcare providers, an amount of GH¢8,000,000.60
has bean provided for the completion of the Teaching Hospital oroject at the
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Kwame Nkrumah University of Science and Technology (KNUST). In addition, the
medical schools of the University of Cape Coast (UCC), University of Development
Studies (UDS) and the Schocl of Pharmacy of the University of Health and Allied
Sciences (UHAS) have been provided a total of GH¢12,000,000.00 tc improve

facilities for teaching and learning.

The Committee noted that an amount of GH¢12,000,000 has been set asice to
facilitate the process of converting six (6) polytechnics, which have met the

eligibility criteria, into technical universities.

The allocation to the nawnly established universities was considered to be generaily
inadequate, given the inf-astructural requirements and the fact that they currently
lack adequate capacity w0 generate the requisite resources on their own to fund
their programmes. The Committee advised that in pursuance of the policy of
placing more emphasis on science and mathematics, there is the need for GETFund
to prioritize its allocations to these newly established universities which are basicaily

science oriented institutions.

Allocation to Second Cycle
An amount of Four Hund-ed and One Million, $ix Hundred and Forty-six Thousand
Ghana Cedis (GH¢401,546,000.00) representing 39.32% of the expected accruals

to the Fund has been provided for secend cycle education.

In line with Government’s policy of expanding access at the secondary education
level, GH¢95,632,0C0.0C out the total ailocation to the second cycle has been
aliocated for the completion of ongoing Cormunity Day SHS projects and execution
of the next phase of the proiect. The Committee ooserved that the project was not
being delivered on schedule and expressed the need to expecite action on the

execution of the project.
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The Committee noted that an  amount of GH¢ES,224,000.00 and
(GH¢71,911,000.00 has pzen ellocatec for the Progressively Free SHS Policy and
provision of scholarships to needy but brilliant stucents respectively. In addition,
aliocations have been made for the provision of various facilities such as

and science lanoratories with the view

\.)

classrooms, dormitories, libraries

expanding access to secondaary level acucation.

Allocation to Basic Leval
An amount of Two Hundiza and Foi’w-{)ne— Million, One Hundred Thousand Ghana
Cedis {GH¢241,100,000.00C) reor g 23.6% of the total accruals for vear 2016

has been earmarked or g:rojects and programmes at the basic ievel.

It is worth noting that the critical formative years of the child’s development is z

the basic level and therefore much attention ougnt to be given to basic education.
However, the pattern: of aliocation suggests that much needs to be done for basic
ecucation. For i:nstance,., whilst the tertiary level received 31.15%, second cycie
was given 38.32%, with basic education receiving 23.60%. The Committee
expressed the view that GETFund should pay more attention to basic education by

providing adequate resou-ces for ¢ritical infrastructure and learning materials.

MPs Emergency Projects
The GETFund has prooosed a fotal amount of EZighteen Million, Seventy-five
{GH¢18,075,000.00) for Members of Parliament @

underteke deveiopmeant projects and moenitoring of GETFund Projects in their

Thousand Ghena Cedis

-onstituencies. An amcunt of GHE5E,000.00 is provided for individuai MPs for



education related projects, while GH¢12,000.00 is dedicated for the monitoring of

the projects.

Scope of GETFund Proiects
The Committee noted that GETFund is increasingly taking on board many
programmes and projects under its funding. This, the Committee observed has led

to @ situation where the Fund ig thinly spread across many projecis/programmes

making it difficuit to prioritise 7or better cuicomas.

5.0 CONCLUSLON

Following the considerztion of the Distribution Formula for monies expected to

accrue to the GETFuna for year 2016, the Committee abserved that the formula for

cistribution will go & long way o support critical programmes and projects for the

deveicpment of education: i the country. In this regard, the Committee urges the

Ministry of Finance to make timelv payments of accruels, to enable GETfund meet its

cbligations.

The Committee recommends that the House approves the GETFund Distribution

Formula for an amount of One Bifllion, Tweniy-one Million, Five Hundred Thousard

Ghana Cedis (GH¢1,021,500,000.00) tc enable the GETFund Secretariat distribute

same 1o the critical areas of the aducation sector,



Respecifully submitted
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