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IN THE SECOND SESSTON OF THE SIXTH PARLIAMENT OF "I_THVE.‘FOURTH REPUBLIC

REPORT OF THE FINANCE COMIVIITTEE ON THE CUSTOMS AND
EXCISE (PETROLEUM TAXES AND PETROLEUM RELATED
LE\IIES) (AMENDMENT) BILL, 2014

0 -"thROD_UCT:ONf o

The Customs and Excise (Petroleum Taxes and Petroleum Related Levies)
(Amendment) Bill, 2014 was presented to Parliament by the Hon. Minister
7for Fmance and read for the flrst tlme on Wednesday, 19 November 2014
| and referred to the Fmance Commlttee for consrderatlon and report in
accordance W|th Artrcle 174(1) of: the 1992 Constltutton and Order 169 of -
the Standing Orders of the Parllament of Ghana The Commlttee was alsoto
detelmme whethel the BllIs 1s, of an urgent natme to be taken through all the

o stages in one day in accordanoe w1th A_mole 106 (13) of the Constltutlon and
Order 119 of the Standmg Orders of the House

Pursuant to the referral the Commlttee met w:th the Hon -Deputy
T _Mmlster for Fmance Mr CaSIeI Ato Baah Forson, OffiClafs of the. Ministry -
of Finance and the Ghana Revenue Authorlty (GRA) and considered the

referral.

- The Commtttee |s gratefu[ to the Hon. Deputy Mmlster and Ofﬂcuals of the

' I\/Ilmstry and GRA for attendlng upon it




2.0

4.0

REFERENCE

The Commlttee referred to the followmg.documen‘tsat.i:ts_ del-lberatio_ns::

The 1992 Constltutron of Ghana e
v The Standmg Orders of the Parllament of Ghana

° The Cu-stoms and_jExcise (Petroleum Taxes and Petroleum Related

_Levi'es) 'Act,;zbs. (Act 685).

BACKGROUND

The Minister of Fmance rn presentlng the 2014 Budget Statement and

Economic Pollcy of Government for. the year endmg December 2015

, outltned policy measures that the government lntends to undertake to__

- improve revenue generatlon and to streamllne tax admlntstratlon Among
these measures vvas the change in the rate of duty |mposed on selected

| 'rpetroleum products from specn‘rc rates to ad valorem excise duty rate The..
7 tmplementatron “of the ad valorem rate hovvever encountered some
).challenges Government therefore m the 2015 Budget Statement and.' _' -

' 'Economlc Polrcy seeks to reverse the rate of duty from ad- valorem back_to

specific tax rate. The mtroductlon of the Bill therefore is in line Wlth this

pohcy measure as- outhned in; the Budget

‘ PURPOSE'OF THE BILL"

The Bill seeks to amend the Customs. and Excise (Petroleum Taxes and
Petroleum Related Lewes) Act 2005 (Act 685) to change the rate of duty:

imposed on selected petroleum products from ad valorem to spec;flc

’ excise duty rate and to provrde for related matters
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6.0
6.1

6.2

PROVISIONS OF THE BILL

The proposed Customs and Exc:lse (P-etroleum Taié“s»-a'nd Pet'roleu_m _'Rel'at.ed‘

: Le\nes) (Amendment) Bill, 2014 is made up of ene clause

The Ciause amends the “First Schedule of Act 685 by replacmg it wrth
another Schedule WhiCh specrfles the specn‘ic excrse ‘duty payable on

selected petro_leumtproducts._ o

OBSERVATIONS

Urgency ofthe B:ll

. The Deputy Mlmstel mformed the Comlmttee that the B111 when passed into
e an Act wﬂl take effeot ﬁom ™ January 2015 He further explamed to the

Comml-ttee that 1evenues that wﬂl accrue to the ‘state from the

implementation of the tax w111-'be_-ap.phed toward: the execution. of the 2015.

budget

Tn view of the. above explanatmn the’ Comm'itteeiWas'" of the’-af,iew that the Bill -

is not of an ur gent natule to be taken undel a ce1t1ﬁoate of urgency.

| Reason for the change

The Commrttee was |nformed that the ad—vaionem excise duty rate- on

petroleum products was not implemented. since the Act was amended in

2014. The Deputy Mmlster explalned to the Commlttee that ‘the |ncreasmg

~ prices of crude on over the perrod the lmplementatlon of the Act would
‘have furthet mcrease prlces of petroleum products He further explained

- that the change back to specrfrc rates will ensure that taxes wnH not

g




increase when crude 0iI' prices increase He exp[ained th‘at t-he decision to

change back to specn’lc rates |s con5|stent wrth government efforts to‘_-

. ”"stabthze the prlces of petroleum products to make it cheaper -and.

- .affordabie:‘ .

7.0

AMENDMENTS

'The Commlttee afte1 1ts dehbelanons ploposed the followmg Amendments

p to the B1H

8.0

First.-Schedule ~ An‘i‘endm'ent".phropolsed: _item 7 delete “2.945” and insert

- 40.20457

" CONCLUSION - © -

The Commlttee upon a thorough examlnatlon of the Bill recommends to

'the House to adopt |ts report and take the Customs and Exase (Petroleum.

:Taxes and Petroleum Related Levaes) (Amendment) Bc!l 2014 thlough the = .

| 3 various stages in accot dance w1th Aitlcle 106 of the Const1tut1on and Orders

126 of the Standlng Ordels of the House

- "Respectfully submitted.

‘ ;.ROSEMARY ARTHUR SARKODIE (MRS)- :

. (CHAIRMAN FINANCE GOMMITTEE) * (CLERK FINANCE comt ITTEE)

_ Novempber, 2014




