IN THE SECOND SESSION OF THE THIRD
PARLTAMENT OF THE FOURTH REPUBLIC OF
GHANA

REPORT OF THE FINANCE COMMITTEE
ON THE 2002 BUDGET ESTIMATES
OF THE MINISTRY OF FINANCE

1.0 INTRODUCTION

The 2002 Annhual Estimates of the Ministry of Finance was laid in
the House and referred to the Finance Committee for
consideration and report in accordance with Article 179 of the
Constitution and Articles 140(5) and 169 of the Standing Orders,
following the presentation of the financial policy of the
Goverhment for the year ending 31°" December 2002,

The Committee met with Hon. Yaw Osafo-Maafo, the Minister for
Finance, the Director of Budget and a technical Yeam comprising
officers from the following Departments and Agencies to discuss
the Estimates:

- Ministry of Finance;

- National Revenue Agencies Governing Board:

- Controller and Accountant-General's Department;
S‘raﬁs*fical Service;

- Central Systems Development Unit;




A summary of the total budgetary provisions for the Department
and Agencies under the Ministry is attached as APPENDIX A
The breakdown is as follows:

3.1 FINANCE HEADQUARTERS

An amount of ¢45.999 BILLION, of which ¢26.884 BILLION is
from Donor Funds, has been allocated to the Ministry of Finance
Headquarters for its activities during the 2002 financial year.
The Donor Funds are to go towards administrative expenses.

The total amount for the Minstry represents aliocations o the
following Departments, Divisions and Agencies as follows:

General Administration - ¢33.611 billion
Budget Division - ¢ 2.149 billion
Research Division - ¢ 0.554 billion
I.E.R.D. - ¢ 1.196 billion
P.s. &F.I. - ¢ 0.405 billion
Inst. Of Acct. Trg. - ¢ 2.037 billion
National Oncho Secretariat - ¢ 0.650 billion
Incomes Policy Division - ¢ 0,701 billion
NORRIP - ¢ 0.864 billion
CERIDEP - ¢ 1,787 billion

Secs. & Ex. Commission - ¢ 2.045 billion




3.2 National Revenue Agencies Governing Board (Head 341)

The sum of ¢1.704 BILLION has been allocated to the National
Revehue Agencies Governing Board for its activities and is to be
disbursed as foliows:

Personnel Emoluments - ¢ 0.653 billion
Administration Expenses - ¢ 0.530 billion
Service Expenses - ¢ 0.502 billion
Investment Expenses - ¢ 0.018 billion
TOTAL - ¢ 1704 BILLION

3.3 Controller and Accountant-General's Department
(Head 342)

An amount of ¢36.017 BILLION has been set aside for the
controller and Accountant-General's Department to be disbursed
as follows:

Personal Emoluments - ¢28.445 billion
Administration Expenses - ¢ 5.779 billion
Service Expenses - ¢ 1,474 billion
Investment Expenses - ¢ 0.319 billion

TOTAL ¢36.017 BILLION




3.3 Central Systems Development Unit (CSDU) Head 346)

A total budgetary provision of ¢0.515 BILLION has been
allocated to the unit to be disbursed as foliows:

Personal Emoluments - ¢ 0.152 billion

- Adnministration Expenses - ¢ 0.096 billion
Service Expenses - ¢ 0.148 billion
Investment Expenses - ¢ 0.120 billion
TOTAL - ¢ 0515 BILLION

3.5 Customs, Excise and Preventive Service (CEPS) Head 347

An amount of ¢50.302 BILLION been dllocated to CEPS fo
discharge its obligations this financial year and is fo be disbursed

as foilows:

Personal Emoluments - ¢36.489 billion
Administration Expenses - ¢ 8.028 billion
Service Expenses - ¢ 4.275 billion
Investment Expenses - ¢ 1.510 billion
TOTAL - ¢50.302 BILLION

3.6 Internal Revenue Service (IRS) Head 348

A total of ¢72.068 BILLION has been allocated to the Internal
Revenue Service to meet its obligations for the 2002 financial




year. Of this amount ¢24.592 BILLION is from Donor Funds,
which are to go towards investment expenditure.
The breakdown is as follows:

Personnel Emoluments - ¢34.376 billion
Administrative Expenses - ¢ 9.888 billion
Service Expenses - ¢ 2.309 billion
Investment Expenses - ¢25.494 billion
TOTAL - ¢72.068 BILLION

3.7 Value Added Tax Service (Head 349)

A total of €17.357 BILLION is allocated to the VAT Service to
meet its obligations for the 2001 financial year.
The breakdown is as follows:

Personnel Emoluments - ¢ 8.998 billion
¢ 5.036 billion

Administration Expenses
Service Expenses - ¢ 3.049 billion
¢ 0.274 billion

Investment Expenses

TOTAL - ¢17.357 BILLION




3.8 STATISTICAL SERVICE

A total of ¢10.708 BILLION is allocated to the Statistical
Service to meet its obligations for the 2002 financial year.
¢1.977 BILLION of this amount is from Donor Funds and are to
support service expenditure.
The breakdown is as follows:

Personnel Emoluments - ¢ 4,441 billion
Administration Expenses - ¢ 3.053 billion
Service Expenses - ¢ 2.822 billion
Investment Expenses - ¢ 0.392 billion

TOTAL - ¢10.708 BILLION

4.0 OBSERVATIONS AND RECOMMENDATIONS

Having carefully considered the 2002 Budget Estimates of the
Ministry of Finance; its Departments and Agencies, the
Committee wishes to make the following observations and
recommendations:
¢ The Committee observed that all the Revenue Collection
Agencies are to be paid up to 3% of their collection o cover
their budget. The Committee welcomed this idea and urged
the Minister for Finance to, as a matter of urgency, bring a
Bill to the House to incorporate it in the Revenue Agencies
Act.

e The Committee also noted that the VAT Service does not
have regular accommodation and are therefore operating in
rented offices, which goes to increase its cost of operation.




e A general observation about all the Revenue Collection
Agencies is the poor state of their vehicles. Most of these
vehicles are almost ten years old and therefore have very
high maintenance and running costs.

4.0 CONCLUSION

Finally, the Committee deems it fully justified that the sum of
¢234.669 BILLION allocated for the operation of the Ministry
of Finance and its Agencies for the 2002 financial year under
heads and recommends the approval of same by the House.

Respectfully subr;\;‘r‘red.
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HON. E
(CHAIRMAN)

CAOW\E&%QQ *

ALHAJI IBRAHIM GOMBILLA
(CLERK)

Friday, March 15, 2002
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