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“Conversion” - the process of converting extant timber rights holdings in Ehg form of
a lease, contract, license or any other permit into a Timbet Utilisation

Contract under L.I. 2254

“District Manager” - means the Disttict Manager of the Fotest Setvices Division ot

\ - his/her authotised representative.

“Forest _Off{e\ic_e” - ‘means any acts ot omission contrary to laws, procedures, rules and

regulations of the forestry and wildlife sector.

~ - “Forest Produce”

t

;peat, resin and

1id;all other
nal products of

plants;

(d)  wild animals and skins, tusks, horns, bones, silk,

q

honey and all parts and all produce of wild animals.

+
L)

U “Harvest” - means to fell, cut or otherwise dispose of timber from land to which

-~ . C
-

 Act 547 applies. |

<

“Hatvesting Plan”" - means the schedule of planned logging and hatvesting procedures
- for an atea to which the Contract relates prepared by the Holder

e Page 3 of 20 : P, e



of Contract for the prescribed petiod in line with the Logging Plan.

“Holder-”A ' - means the Holder of the timber rights that is the contraclt'ing party

%
ra

“Logging Manual” - means a set of rules intended to guide the activities of persons

A ‘ who hatvest timber in the forest.

“Manual RProcedures - means the manuals issued by the Commission which desctibe in
detaﬂ the acuvmes to be performed by holders of rights to

harvest Tlmber.

“On Reserve” ' - means an area of land within a Forest Resetve.

“Parties” ' - means the Holder and the Minister and whete the context

permits include their successors in title or office

“Professional Fotester” = - means a person who holds a university degsee in forestry

ot telated discipline acceptable to the Ghana Institute of

'Professional Foresters. |
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“Social Responsibility ‘Agr'eement”— means the agreement between a Holder a?;;l the local
' communities and inhabitants of the ttadmonal authority of
whose land encompasses the forest from wh1ch the timber

is to be harvested whereby the Holdet undertakes to assist

such local communities and inhabitants with amenities,

\ | services or benefits, the cost of which agreed amenities and
o services shall not be less than 5% of the value of stumpage

\ o fee from the timber that is harvested.

means the fee paya.blé by holdets of timber righ'il:s in

!

G‘%ntﬂButes _to i
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from a specified atea of land under a Timber Utlisation

Contract.
“Timber 'Righté Fee” - means the one- -off fee payable by a Holder for the nght
- to harvest timber.
- ‘;@
2 “Timber Utilisation Contract” - means a written Agreement that specifies the tetms of

timber rights granted in respect of an area of a land for a ‘

fixed petiod of time,
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4.3

5.0

5.1 '

6.0

% P

7.0
Tl

1.2

The Timber Rights Holders shall have no right to enter unto and to haxjwfst timber

from an area of land which falls outside the said Contract atea.
: E

/‘4
rd

The Tiinbef Rights Holder shall cease to hatvest timbet from its Contract area after
the hxpity of time stipulated in clause 4.1 of this Contract

\Reduction of Contract Area

’Jihé Minister hereby undertakes to maintain intact the boundaties of the Contract area;
PR(\VIDED ALWAYS THAT any reduction of the area that the Minister may requite
.shall be accompanied with a corresponding reduction in the fimber rights fee and the

‘Minister shall communicate in writing to the Holder the reason for such action.

hicheshall:be=caley

Contracts: swwmpg )
spe 1i“é§ 1%{3 theFlfth )ﬂ%%hedule .‘of IEW’QQS

' der a ber isation Contract shall pay

L
i
=4
]

'older Who harvests

- the stumpage fee in respect of the hatvested timber within thirty (30) days of billing,

failing which interest shall be paid on the outstandmg amount payable at the prevailing
Bank of Ghana Treasury Bill rate.
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8.0 Contract Area Rent | _ | f

8.1 The Timber Rights Holder shall pay an annual rent of GH¢1.8/ha intespect of the
Contract area as set out in the Sixth Schedule of LI, 2254 to

»

[
if

(a) the Administta_tor of Stool Lands in the case of stool lands; and

'
(b) to the owner of the land in any other case.

;.
ey,

9.0 - I\_{Iar&ngement of Timber Operations

within Gontiactiarea of a-paf E i

%: A ~HERE SE s =

ikt iy |

to determine its suitability for the operations; or subject to the Contract a part

of it is under review to determine its suitability for the operations; or

(i) The Holder commits a forest offence under the laws, procedures, rules and

regulations of the forestry and wildlife sector.
10.2  This Conttact may be terminated by the Minister, if:

(1) " The éxea: of land falling within the Contracf atea ot a patt of it is no longer

suitable for the operations under a Timber Utilisation Contract;

-
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(i)  The Timber Rights Holder is charged with ot convicted of an offenc& under Act
547.

X
10.3  Upon suspension or termination of this Contract, the rights of .the Timber Rights
Holder shall cease but without prejudice to any cause of action or remedy of the
\ government ot any petson in tespect of any ptior breach, non-performance or non-

‘observation of any condition.

1104 ij n suspension of the Timber Rights Holdet’s timber rights under clause 10.1 the

- ~Holder may; after rectifying the breach ot if the reasons for the suspension have been

 fedressed, petition the Minister for the temoval of the suspension.

"10.6

feeé;ham;‘@gc
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remove if’ny 'guﬂdmg’s“.a d/o;?eqm%%%‘ésnt that it may havep
and shall C_O'mpletc-such'x:emoval within three (3) months after the termination date.

10.7

110 Tansfer of Timber Rights

11.1 No rights over or intetest in timber granted under this Contract shall be transferred ot
assigned without the written consent of the Minister given on the recommendation of
- the Commission and the consent to assign or transfer shall not be unreasonably
 withheld or delayed.

‘ | \
11.2i An application for a transfer or assignment shall be evaluated by the Timber Rights

‘Ewvaluation Committee.
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¢

135 & Holder who transfets or assigns his timber rights under this Contract contraty to
subsectlon (1) of this section commits an offence and shall be hable to a fine of not
less thaﬂ 300% of the annual rent payable in line with sectmn‘fé (3) of Act 547. The

~Minister, notwithstanding the fine may terminate the Contract.

112.0. Non-Renewability of Timber Rights

12.1: Th'ei\fimber Rights granted under this Contract is not renewable, -

' 130 .Monideng and Audif

13.2

for the Mistnc;t Wit

i %%@Vﬁw

of ea,ch month.

ﬁéion may

“tequest for the purpose of monitoring its activities including annual and other repotts.

134 The aéﬂviﬁES of the Timber Rights Holder under this Contract shall be audited, at
intervals of not moré than five years, by a qualified otganisation assigned by the Chief
Executive to undertake such an audit and the Holder shall co-operate with any such
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14.0 Inspection of Timber Operations | - f

14.1 The timber operations of the Timber Rights Holder under this Contract may be
1nspected by any Forestry Officer and the Holder shall co- operate with any such

1nspector and provide any records or information requested by %uch Forestry Officer.

14.2 \Any instruction given by a Forestty Officer to suspend opetations within the Contract
atea shall be in writing stating the reasons thereof. The Timber Rights Holder shall
}fai:&r;ght of appeal to the Chief Executive or in the alternative to an officer of the

:C ssion duly de51gnated and authotized by the Chief Executive.

15.0 —Loggmg Manual and Manual of Procedutes

Contract, adhere

16.0

163 na Harvesting

Plan Lin_accordance F{B Posed timbet

PEHLE RE S

'op?amons in its Contg act for thewﬁrst five year penod and shall subrmt to the

ST

Ve gPla
1'.6.2‘ The Commission shall conduct inspection of the Contract area to validate each.

Harvesting Plan and ptiot to its approval of that Hatvesting Plan shall request the

“Holder in writing to make such modifications that the Commission deems appropriate.

16.3. If the Timbet Rights Holder’s Hatvesting Plan is not apptoved by the Commission,
| the Holder shall suspend all timber operations in the Contract area umtll the Holder

has made such modiﬁcations as requested and approved by the Commission.

|
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170 AnnualLogging Plan e p

17.1  Upon the 'request of the Timber Rights Holder the Commission or its agents shall in

| -co operauon with the Holder catry out a tree stock sutvey to enumerate all harvestable
trees within those compattments identified in the cutrent Har\‘u'esﬂng Plan for timber

. opetations in the subsequent calendar year and shall use the results of that stock sutvey

to calculate the Annual Yield to be granted under this Contract.

172 ThesTimber Rights Holder shall use the Annual Yield to prepate an Annual Logging

-Ifl-ajl\m

ébmﬁléﬁon of the current Annual Logging Plan (1f any) shall submit that Annual

Logging Plan to t%lc.gﬂ

accordance with the Logging Manual and not less than two months before

17.4

18.0 Passing of Risk

18.1 Upon this Contract becoming effective, the risk in the timber trees within the Contract
 area shall pass to the Timber Rights Holder and the Holder shall thereafter be

responsible for any loss or damage to the timber trees.
-19.0 = Environmental Maintenance, Damage to Property and Fire Prevention

19.1 'The Timber Rights Holder at its cost shall take due cate and make every effort to

minimize ot avoid any adverse effect to the environment.
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19.2 -The Timber Rights Holder shall endeavour to exercise due cate to preveny damage to
~ all trees not included in the approved Annual Yield ot to buildings, roads ot othet
sttuctures in the Contract area. The Holder shall be responsible for any damage to

propefty caused by its act or default and shall make good any gla.fhage

19.3 The Timbet Rights Holder shall not set fire within the Contract area without the

1

A permission of the Forest Services Division and shall take all reasonable cate to prevent
damage from fire in the Contract area and the Holder shall be tesponsible for any loss

Whé\\,eoever caused through fire attributable to its negligence.
"20.0 Com‘phance with Laws and Regulations

20.1

20.2

21.0

P gt O st et B H HE Pl T |
21.1 Where a chspute arises between the partles o thls Contract all efforts shall be made

by the Parties, through mutual discussions, to reach an amicable settlement,
21.2 _Where parties fail to reach amicable settlement;

i. In the case of a Timber nghts Holder who is not an investor within the meaning of
Act 617, the chspute shall be referred to atbitration in accordance with.the Alternative
Dispute Resolution Act, 2010 (Act 798);

ii. VIn the case of an investor within the meaning\ of Act 617, the djst)ute- shall be

| resolved in accordance with the dispute settlement procedures provided forin Act 617.
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23,0

215 Where the Timber Rights Holder is an investor within the meaning of Act {;;17 disputes
fhat cannot be amicably settled through mutual discussions shall be resolved in
_accordance with the dispute settlement procedures provided for iy the Timber

Res,ou-rces Manageme_nt (Amendment) Act, 2002 (Act 617). ,.%

22.0 Insurance

b

.22.1. The Timber Rights Holder shall, throughout the tetm of this Agreement, insure its

‘e:q'_" ment, staff and thitd parties with an insurance company approved by the
:Na‘ti nal Insurance Commission against all losses, damages and 1isk atising out of the

holder’s works, operaﬁoﬁs ot process pursuant to this Contract.
22.2 : uce the insugar el oli 2 itlie Sifsfc or the current yeat’s

=gt

231 7 Conttract area

with,_social _faciliti
TT— mi..‘..-.masemm_-...;:a..r R R

'agreemémﬁgas not executed under its hﬁ)ldmg prlor to the

n§§ iz

Soctal, Responsibility

A e:gment Whele such

24.0° Fotce Majeure
24.1 For the avoidance of doubt, the effects of earthquakes, floods, landslides ot adverse

weather conditions which but for the negligence of the Rights Holder could have been

mitigated, shall not constitute Force Majeure.

25_:‘.0 ‘Variation or Amendments = - : ¢

'25.1 No vatiation ot modiﬁcation of the terms of this \COntract shall be made except by

written amendments signed by the Parties.
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28.1

26.0 Applicable Law | | /),

26.1 This Contract shall be governed by and interpreted in accordance with the Laws of
Ghana.

27.0 Indemnity

A
'27.1 "The Timber Rights Holder hereby undertakes to indemnify the Government of Ghana

fu]ly in respect of any loss, cost, damages, chaxges liabilities and expenses whatsoever
suffiged of incurred by the Government of Ghana arising as a result of or attributable
to any and all actions, suits, procedures, claims or any act ot pmissions or negligence

-of the Holder in connection with the cartying out of its obligations under this Contract.

28.0

"'Coﬁ%ré?:”ty “shall not be

- 29.0 Entire Understanding

29.1. This Contract embodies the entire understanding of the parties in respect of the
matters contained or referred to in it and there are no promises, terms, conditions ot

obligations, otal ot written, express or implied other than those contained herein.

o«

30.0 Severability
30.1 _The invalidity, i]legaﬁty ot unenforceability of a pfovision of this Contract does not
 affect or nnpajr the continuation in force of the remainder of such provision or the

remainder of this Contract.

i
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- 31.0

811,

32.0

321

133.0

331

; No&ces

Counterparts ' | | | | /

This Contract may be exccuted in countetpatts, which together will constitute one

Contract. -

a

Héadings for Convenience Only

“Heading to clauses ate inserted for convenience only and shall not affect the

construction of this Contract. |

All notices under this Contract shall be in writing and shall be sufficient in all respect
if deliveted p . facsimile or e-mail.

ey
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Address to: -'

Address to: .

| ‘:The Timber Rights Holder at : '
~ AYIPAH WOOD COMPANY LIMITED
P. 0. BOX 835

"

NKAWKAW

The Mlms ter

6nally of sent o
as the parties |
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ANNEXES
Annex1 - Con&act Area
- Annex 2 - Topogtaphical Map o7
"~ Annex3 - | Social Responsibility Agreement

| PARLIAMENT OF GHANA LIBRARY
: PARLIAMENT HOUSE f
3 OSU - ACCRA
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|  ANNEX 1: CONTRACT AREA p
The boundafy conttact atea is shown edged in Red on Topogtaphical Map attached hereto

as Annex 2
j - /‘,"4
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ANNEX:1

ALL THAT pleceor parcel of land containiig an approxiiiate sfea of 11:46 sduate Kilsieters

Iing North of Latitude'6* 17°and 6* 17, Southvor 6* {5"nd 6* 18 Westof longtude 1* 17"
. N 11 N

 Bistrict Assenibly-of the:

Ashant] Region of the Republic.of Ghatia.which piece or patcél of Tand is:more-particalatly

delingated brthe plaianfiexed hereto for the fﬁ@fﬁ@fﬁé@ﬁdﬁmiﬁ'@ﬁtﬁiﬂﬁfﬁﬁ d ot of limitatign,
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