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IN THE THIRD SESSION OF THE SEVENTH PARLIAMENT OF THE FOURTH REPUBLIC

REPORT OF THE FINANCE COMMITTEE ON THE LOAN AGREEMENT
BETWEEN THE GOVERNMENT OF THE REPUBLIC OF GHANA AND THE
ARAB BANK FOR ECONOMIC DEVELOPMENT IN AFRICA (BADEA) FOR
AN AMOUNT OF THIRTEEN MILLION, FIVE HUNDRED THOUSAND
UNITED STATES DOLLARS (US$13,500,000.00) TO FINANCE THE
SUPPORT TO BASIC EDUCATION PROJECT IN FIVE (S) REGIONS IN

GHANA

1.0 INTRODUCTION

The Loan Agreement between the Government of the Republic of Ghana and
the Arab Bank for Economic Development in Africa (BADEA) for an amount of
Thirteen Million, Five Hundred Thousand United States Dollars
(US$13,500,000.00) to finance the Support to Basic Education Project in Five
(5) Regions in Ghana was laid in the House on Wednesday, 28t November,
2018 by a Deputy Minister for Finance, Hon. Kwaku Agyeman Kwarteng and
referred to the Finance Committee for consideration and report in accordance
with Article 181 of the Constitution and the Standing Orders of the House. .

The Committee met with a Deputy Minister for Finance, Hon. Abena Osei
Asare, a Deputy Minister for Education, Hon. Dr Yaw Osei Adutwum and
officials from the Ministry of Finance, and the Ministry of Educaﬁon to
consider the Bill.



2.0 REFERENCE DOCUMENTS

The Committee referred to the following documents in the consideration of the
Bill:

1. The 1992 Constitution,
2. The Public Financial Management Act, 2016 (Act 921) and
3. The Standing Orders of Parliament.

3.0 BACKGROUND

Ghana’s Education System has undergone several reforms over the years. One
of the thrusts of the reforms is to increase equitable access to quality
education across all levels of education as enshrined in the Education Sector
Plan (ESP) 2010-2020.

Due to the reforms, enrolment across the country has increased in recent
decades and the demand for places in Basic Schools (Pre-School, Primary and
Junior High School) has risen tremendously. As a result, pressure is growing

on the capacity of the existing schools to meet the increasing demand.

In order to address the infrastructure gap at the basic level, Government has
been constructing additional Pre-Schools as well as Primary and Junior High

Schools to accommodate the increasing number of pupils enrolling.

One of such construction projects is the Basic Education Project which is
aimed at constructing Forty-four (44) new classroom blocks as well as other

auxiliary facilities in existing schools.

In order to successfully implement the project, Government sourced and
BADEA agreed to support the project with a loan of US$13,500,000.00. It is
this agreement that is before the House for approval.

4.0 OBJECT OF THE BILL

The object of the project is to construct Forty-Four (44) new classroom blocks,
10-seater and S-seater toilets, water supply, boreholes, supply and
installation of educational furniture and equipment for all new buildings and
facilities in 44 existing schools in Five (5) Regions.



4.1

The Scope of Works under the Project include:

a.

Scope of Works

Civil works and its ancillaries which include the following:

Classrooms,

Teachers’ common room,
Headmaster office,
Library,

Kitchen,

Stores,

Toilets,
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electricity facilities,

Consultancy services,

External works including courtyard, water sewerage and

c. Procurement of furniture and educational equipment, and

d. Support to Funds and Procurement Management Unit (FPMU).

5.0

FINANCING DETAILS

The total cost of the project is Fifteen Million United States Dollars
(US$15,000,000.00). This is made up of the loan facility from BADEA
amounting to US$13,500,000 and GoG contribution of US$1,500,000. Details

of the financing is captured in Table 1 below:

Table 1 Details of Financing

NO | COMPONENT BADEA GoG
Civil Works 10,320,000 -
Educational Furniture and Equipment 90,000 |. 90,000
Consultancy Services for Design and 980,000 -
Supervision
4. | PIU Support 210,000 400,000
S. | Project Start Workshop 50,000 -
6. [ Auditing Project Accounts 50,000 -
7. | Physical Contingencies 940,000 90,000




8. | Price Escalation 860,000 110,000

Total 13,500,000 1,500,000

Total in Percentages 90% 10%

6.0 TERMS AND CONDITIONS OF THE LOAN

The terms and conditions of the loan facility are as follows:

Total Credit Amount - US$13.5million
Interest Rate - 2.0% per annum
Grace Period - 10 years
Repayment Period - 18 years
Maturity - 28 years

Grant Element - 35.7%

7.0 OBSERVATIONS
7.1 Selection Criteria

The Committee was informed that the Forty-Four (44) schools were selected
through extensive consultations with the Ministry of Education, Ghana
Education Service, Ministry of Finance, National Teaching Council, the

Teacher and Civil Society among others.

In addition, all beneficiary schools were contacted and some selected ones
were visited. Needs assessments were also undertaken with extensive
discussions with their management. The schools were also involved in the
designs for the project. Attached as an Appendix to the report is the list of

schools and cost breakdown.

7.2 Benefits of the Project

The Committee was informed that the project, when completed, is expected to
benefit approximately 8,000 pupils in basic education including, school

teachers, head teachers and other beneficiaries. Additionally, the project



resonates with the objectives of the Education Sector Development Plan
(ESDP) (2003-2015) which emphasizes improving equitable access and
quality of education in the country.

7.3 Types of Classroom Blocks

The Committee was informed that under the Project, three (3) types of
classroom blocks would be constructed namely 2-unit classroom block, 3-

unit classroom block and a 6-unit classroom block.

The Committee was also informed that the project forms part of a number of
projects that BADEA has been supporting in the country. In line with its
policy, all BADEA supported projects come with specifications which include

the construction of:

e Terrazzo floor finish

* Ceiling in all classrooms, verandah and eaves

* Electrical wiring and lighting for all classrooms, offices and external
areas,

. Landscaped/ paved courtyard for the 6 unit classroom block

¢ Paved walkway connecting the toilet block to the classrooms,

* Panelled doors and Louvre blade windows with burglar proofing
7.4 Tax waiver

The Committee was informed that in accordance with the General conditions
governing BADEA loans, the loan proceeds is to be exempt from the payment
of taxes. The Committee was assured that a formal request for tax waiver

would be presented to the House at a later date.

8.0 CONCLUSION

In view of the immense benefits to be derived from this project, the Committee
recommends to the House to adopt its report and approve the request for
approval of the Loan Agreement between the Government of Republic of
Ghana and the Arab Bank for Economic Development in Africa (BADEA) for



an amount of Thirteen Million, Five Hundred Thousand United States Dollars
(US$13,500,000.00) to finance the Support to Basic Education Project in Five
(5) Regions in Ghana in accordance with Article 181 of the 1992 Constitution,
Section 56 of the Public Financial Management Act, 2016 (Act 921) and
Orders 169 of the Standing Orders of the Parliament of Ghana.

Respectfully Submitted.

EFO-BOATENG (MS)
(CLERK, FINANCE COMMITTEE)
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