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1. ACTION REQUIRED

1.1 Parliament is respectfully invited to consider and approve tax incentives for _
the implementation of the One District One Factory (1D1F) programme.

1.2 At its Thirty-sixth meeting held on Thursday, 27t June, 2018, Cabinet
considered and approved the request for tax incentives under the Ong District One
Factory (1IDI1F) flagship programme as indicated above for consideration of
Parliament.

2. BACKGROUND
2.1 The “One District One- Factory” programme is a key component of the
industrial Transformation Agenda of the Government. The Government's role in this
programme is to facilitate the establishment of District Enterprises by creating the
enabling environment including the provision of infrastructure such as access roads,
water and electricity.

2.2 The programme is a private sector led initiative which means that factories to
be established under the programme will be owned and managed by private
investors. Government can however invest up to thirty percent (30%) equily in
enterprises that require its participation.

23 The programme aims at establishing at least one medium to large scale
factory in all the 254 Districts in the country. This means that a District could have
more than one factory depending on its resource base. The emphasis on medium
to large scale is due to the fact that the enterprises to be established are expected
to impact positively and significantly on the economies of the Districts including
creation of jobs, stable income for the residents and improved livelihoods.

3. 1D1F OBJECTIVES : , .
The programme is designed to achieve basically the following objectives:

i, To create massive employment particularly for the youth in rural and peri-
urban communities, thereby improve levels and standard of living, as we
as reduce rural-urban migration.

i To add value to the natural resources of each District and exploit the
ec onomic potential of each District based on its comparative advantege.

ii. To ensure even and spatial spread of indusfries and thus stimuate

gec onomic activity and € couniry.

Iv. To promote exporfs and increase foreign exchonge earnings to suppor |
thes Government's development agenda, as well as reduce the volume o f
impoorts through import substitution.
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4, EXPECTED BENEFITS
| The anficipated job creation under the initiative in all the 254 Districts in the
country would curb the migration of the youth from the rural areas to urban
areas.
Il. ~ Government revenue would be enhanced by way of Personal Income Taxes,
Corporate Taxes and Value Added Tax in the long term when companies
have exhausted the five-year tax holidays granted them.

5. JUSTIFICATION FOR GOVERNMENT ACTION _

5.1 The slow growth of the industrial sector in Ghana could be largely oi’mbut'ed
to the lack of targeted incentives by Government to make industrial production
competitive and attractive to the private sector.

5.2 it'is in this vein that Government is determined to ensure that the best
investment climate exists to atiract the needed investments into the mor}ufcc’ruring
sector. This requires that appropriate incentives and regulations are put in place to
Create a favourable environment within which businesses can thrive and dlso
protect the interests of shareholders. The experience of some of the most advanced
economics in the world, point clearly fo the fact that, targeted and well packaged
incentives along the value chain are critical in attracting investments into strategic
and viable areas of the manufacturing sector.

5.3  Against this background, Government has made the under-lisfe:d
commitments and reinforced same in the Coordinated Programme of Economic

and Social De velopment Policies (2018-2024).

a. Pursuing aggressive -industrialization and value-addition to agricultural
produce; . .

b. Providing tax and related incentives for manufacturing businesses in septos

such as agro-processing, light industries, pharmaceuticals, petrochemicals,

garments and textiles; : .

Providing a reliable and cost-effective mix of energy supply for businesses;

Providing the necessary incentives for private sector participation in health

service delivery;

Pursuing policies that will reduce interest rates; .

Implemesnting policies that will reduce the cost of doing business;

Stabilizin g the currency; . .

Providing incentives to the hospitality and creative industries that will enable

them create jobs;

Q0

SQ ™o

MVestng i SKIlls fTraining and apprenficeships; and

Fromoftit 1g exports, especlally of value added agricultural produce and light
manufa<turers.

—
.
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6. PROPOSED INCENTIVES FOR THE ONE DISTRICT ONE FACTORY (1D1F) INITIATIVE
In order to attract more private sector investments in support of the 1D1F initiative,
the following incentive packages are hereby proposed for the consideration and
approval of Parliament:

A. Corporate Tax
Registered 1D1F Companies to enjoy tax holiday for the first five (5) years of
operation.

B. Exemption of import duties and taxes on equipment, machinery, and parts.

I.  An 1DIF entity whose plant, machinery or equipment and parts are not
exempted or zero rated under the Customs Harmonised Code may submit an
application for exemption from import duty, VAT, NHIL, GETFUND, and EXIM
levy on the plant, machinery and equipment or parts at the Customs Division
of Ghana Revenue Authority (GRA) via the GeNet online portal.

C. Existing Free zones incentives

1D1F companies which want to benefit from the Free Zone package shall register
and benefit from incentives under the Free Zone Act, 1995 (Act 504).

7. ADMINISTRATION OF THE WAIVER

7.1 Al 1D1F companies shall be required to register with the Ministry of Trade and
Industry and the Ghana Revenue Authority for the purposes of the incentive. The list
of registered companies shall be forwarded to the Ministry of Finance;

7.2 The companies shall submit to the Ministry of Finance the master list of items
to be imported or procured locally for tax assessment of the materials and
equipment excluding vehicles and non-project materials;

7.3 The exemption is not transferable to third parties;

7.4  The exemption shall cover the construction period for the factories and the
five-year holiday period;

8. CONCLUSION

8.1  The “One District, One Factory" programme, presents a unique opportunity to
fundamentally change the economy of each District and to create significant
number of decent jobs. The proposed incentives are expected to accelerate the
realisation of Government's vision of resource-based industrialisation, job creation
and value addition for improved livelihoods and equal opportunity for all.
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8.2 Parliament is therefore, respectfully requested to consider ond' approve the
proposed incentives for effective and efficient implementation of the One District
One Factory programme in line with Article 174 (2) of the 1992 Constitution.

(C-

KEN OFORI-ATTA

(MINISTER FOR FINANCE)

Attachment

1. Cabinet approval
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ictter shouls be guoted, ACCRA o
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S : ' REPUBLIC OF GHANA

REQUEST FOR APPROVAL OF INCENTIVES TO SUPPORT IMPLEMENTATION
' OF THE ONE DISTRICT ONE FACTORY (1DLF) PROGRAMNE

Cabinet at its Thirty-sixth meeting held on Thurscay,
28" June, 2018 considered & report of the Cabinet

Va) oyy oy A A
Committee on
Economic Matters

1. the above Memorandum submitited by the Minister
for Trade &nd Industry.

Z. The Memorandum regquested Cabinet to consider and recommend to
Parliament for epproval, incentives pr0005fo for the implementztion
oi the One District One Factory (1D1F) Progremme .

3 Cazbinet approved the Memorandum and recommendad same to
Parliament for consideration, subject o the inclusion of the
following revisiors:

&) Repatriation of dividends or net profit should be :'«s'ubject

to existing foreign exchange regulations and approval by tihe
Benk of Gheane.

b) Stancardised interest rete to be chearged by Participati;
Finenecial Institutions (DPFIs) should not excecd 20%
annum; and the associated net interest rete to be pzaid by
hencficiery compznies should not exceed 10%.

¢} Reguction of the tex holicay Form ten years Lo five yesx
erlex commencenent of operations. The tex holiday méy e
renewed on epeplication by ‘the company, &ncé  subse
eppreval by the Minister for Finance.

4. T should be orateful if 5ou could take requisite aciion

on the
Geoisicn by Cebinet.,

MERCY DEBREN-RERIRAR]
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AN ASSESSMENT OF THE 'ONE DISTRICT ONE
FACTORY' INITIATIVE

(STATUS OF IMPLEMENTATION)

PRESENTATION
BY

ALAN KYEREMATEN

' MINISTER FOR TRADE AND INDUSTRY

\ 2/19/2019
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OUTLINE OF THE PRESENTATION

= CONTEXT

= WHAT DID WE SET OUT TO DO?

=» WHERE ARE WE NOW?

= WHAT ARE THE CRITICAL CHALLENGES?
» WHAT ARE THE OPPORTUNITIES?

» CONCLUSION
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b

CONTEXT

®» The concept of the One District One Factory (1D1F) is designed to transform the industrial
landscape of the country and build the capacities of local enferprises fo produce high
quality products and services for both the local and foreign markets.

» The/brogromme is private sectorled and open to both local and foreign investors.
Parfnerships between local and foreign investors are encouraged.

/

l/ Two Disjricts can collaborate to implement one project.

» [t j§ not only new projects that can be classified as 1D1F enterprise. Existing projects that are
eking to expand their operations and which fit within the 1D1F framework can be
dopted as 1D1F enterprises.

When required, Government can partner a private sector investor to sponsor a 1D1F. project
under a PPP arrangement.

» The Government's primary role is facilitation and support in the form of incentives, access o
financing as well as access to infrastructure.
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STRATEGIC OBJECTIVES OF 1D1F INITIATIVE

b

= To create massive employment particularly for the youth in rural and
pen -Urban communities, and fhereby improve income levels and

sfcmdord of living, as well as reduce rural-urban migration.

/
Vs

economic potential of each district based on its comparative

‘ To add value to the natural resources of each district and exploit the
/ vantage.

» To ensure even and spatial spread of industries and thereby
stimulate economic activity in different parts of the country.

» To enhance the production of local substitutes for imported goods
and thereby conserve scarce foreign exchange.

» To promote exports and increase foreign exchange earnings. 4

2/19/2019
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STATUS OF IMPLEMENTATION

The inception activities of the programme started in June 2017 when the
Ministry placed advertisement requesting for Expressions of Interest (EOI) from
the Business community and the public.

The/ ctual implementation of the 1D1F programme commenced in the fourth
guorfer of the same year (2017) with the deployment of a Technical Support

roup ~{Consultants/Specialists) to provide technical assistance for the
' entation of the selected projects.

e progress made as at January 2019 are presented in the subsequent slides.

2/19/2019




PROJECTS THAT HAVE COMMENCED OPERATION

pcviry: - piSmicT - REGION
Mcnufaciunng OfU Bolis and I.eaf Spnngs L T A
‘ . : nd Trailor Sispension. =~ ... o |Kumasn Metropolitcm |Ashanti .
2IVesto O|I ProcesstCompany ' Produchon of Edible ‘oils : ' '-"'“:"Bosomtwe ,' SR 'Ashanii
; : T |Processing:Orahge Fleshed SWeei Poibto mto LT "f";‘"‘f" S P ?_ o
bread ‘“c.hips crips and bISCUIiS ci Al Gomoa West Centra| L
t i T T ' B
- P[oduciion of 20MW Solar energy and panels Gomoa West B Centrol
S LP ycessing of pineq; ] € *|Komenda’ Edlna o
D I.lmnted unces -' Eguafo Ablrem b Ceniral
| Mcmufoclunng of bnqueﬁes from suw dusi for 3 o J .
‘ _fthe expori market . - leohu Wesf Eastern
o 5. [The ¢ company uses a robust underwclier ' L
2o " llogging-system io recover trees from the
» Volta Lake and proces It Into wood and 1
"j 3 wood producis Asuogycman?’ [Eastern
5‘,:,.-. - 9 ‘ " P S New Juaben Mumc:pol
f‘ ﬁagrace Indusines Ltd - lMonufactunng of vonous iypes of Garmeni Assembly ‘ Eastern
":.:;l.an T’anyl Compcmy ltd.b{" { Cultivation and processmg of soy into mllk Ishai Osudoku _|Greater ACCRA
T e Manufacturing and distribution of roofing : . )
) "10Ankod Indusines sheets, and related products Shai Osudoku Greater ACCRA‘
Coe e SE o Production of mineral, sachet and ﬂavoured L
' l1JBudget Cash & Corry Lid."' water and energy drinks Tema Municipal Greater ACCRA
' Assembling, distribuition and maintenance of o
‘12Motor King Limited motor bikes, tricycles, bicycles etc Tamale Municipal Northern
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PROJECTS THAT HAVE COMMENCED OPERATION

13KEDA Ceramics Company Lid.

. Monufcciurmg of alumlnlum prof‘ Ie io support

Produtiidn of éeramic Tiles from' éioy

Shama

_ Wesiem

14/Golden Milan Lid

the construchon mdustry

Produchon o Diapers and Samtary Napklns

" [Ningo Prampram - -'

“‘IGreater ACCRA

réater ACCRA

15Sunda G‘h\:ar‘iq Diapers Limited -~
I T Reonng and rocessmg of poultry and related| -

Ga 'Souih_

1 Sﬁgdméah .é'nd Yamoah Farms

ﬁ 1 Prefos Ghana Lid

: ,S‘Aiwiﬁid’ Kwanwoma

As'hanti

18!Birirh Oll Mills }l.lmlted

~AIEjis"lj'Md'nicipql‘ h

- Ikwabredbrim

_[Eastern

L Ashanti_

rymi° meat

lKquina&

- [Eastern

lacera Meiropolitan

Té'tri_ole Metropolitan

|Greater ACCRA

L Tl
v,

Ibijéﬁhem

R P

2:‘ Un JOY Gormenis Lid

: P J ot-var
R both local andiexpori markets

_ffamale . "

__|Noithem

Af#ékwa,'Ash‘qnﬁ _ Ashh:jﬁ

124Ltr6?\‘gmen Foods 2 Fcrms l.fd )

" éultivaﬁbn',.r‘nil‘liﬁi@d disiribu’f'idﬁ%‘f' rice

2 alEd\s‘fe'rn
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PROJECTS THAT HAVE COMMENCED OPERATION

A-Jl(‘pone Greater ACCRA -
3 . . . N ' " . )

. Tamale Mumcupal 'ijf IN'orih‘ern

: 5 Kumasi Metropollian Ashanﬁ ,

K |Weijo Ga South 5 .fGreater ACCRA

__Manufacturing:d ‘building materials

|Madina

, _‘3 Blblani.l.og_glr_l_g I.imiied

| 1' |Monufaciunng of wood producis

V ’IKumcm Metropolltcn 4

- ‘?i.-ﬁ'.ﬁGreater ACCRA :

i Ashontl

3'| Fecmza Indusfnes . IProcessinQ"é’f '6conut oil ) IEIIembeIle Western
GET e ey . Producti_ .and processnng of cassava into |- T

3 'KZ?_Itech Ventures I.iql : Eihcmol and Carbon Dlox1de L Ho'Munip_qlity , Volta

33 Homefoods PrdCégging L Veg. oil. S’biceQ/Pepers/ Ready to eat meals Tema Municipal Greater ACCRA

a0 ' b Pi’oductibh of minér'al, sachet and flavoured |Ngleshie

34JEverpure Ghana Lid - ater and intravanous infusion Amanfrom/Ga South  |Greater ACCRA

35|'D‘cg' an Farms Lid. - Fish farming and processing Asuogyaman Eastern
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PROJECTS READY TO COMMENCE OPERATION

COMPANY ACTIVITY ' _‘ o ~____ |pistricT , | REGION

Processing of bamboo mio various 3
_ , producis mcludmg Tooih Picks, Babcque =
. " .. - [Sticks And Inscencé hcks Wlndow Blmds L L
’ 3680rp Chm Bamboo I.id. [Bamboo Boards ' . |Abuakwa _ S 'Ashariii,

IZrocessmg of charcoal mio achvaied '_ S I o '
- 37|AICP LIMITED arbon and related: producis for export -

38 Ohumpong Company ' [Piocessing of Mango to Juice "Kintampo

‘ Ashanh"
' IBrong Ahafo

IProduchon of hl 8

. ‘39IDe Bndg ndustnes :

_lcomoa East __ lcentral -

; Akuapem Gold (Agn Busmess)
_-r40iCompcmy o

Kuhom:

‘lProcessing and canmng of tomato’

N Iéunharvesf Fruit Processm‘ ' JProcessmg of '

2Company Limfted WestAklm R

[ IR o wohi West -

44 Eskay Therapeutics llmited b - AccraMefro GrecterAccra

" 45|Delawin Farms Lid lvelated products._ A , “|Kpone Kalamanso " . . |Greater Accra
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PROJECTS READY TO COMMENCE OPERATION

!Producho ‘of: Mosquuto Coils ond

Vérhnary‘foodfproduchon

: reloied producis D

Kp‘oné‘*-' Katamanso.

Greater Accra

AcciaMelio . - lGrec

'»1Hoh ,
“INsar

Adeiso;.
Ak:m

| _ 'lProduchon
Cassava Chip iFor Export

.0 Ammal Food And

_|Brong Ahatfo

: gnculturol lndustnal &

- |Gredter Accra

: L N . Mamﬁbnfen 1

5 Commercu:ll Products lid |Production’of adiVoted carbon . IMunicipal : Ash‘qnii'
» slicmhno Fine Meai& | S Sit;:rlirgia Kwawoma' |Ashanfi

5 ausuLCompony~ Livestock Production And Processing| ~ -

S h At Fruit P “IProcessing: of fruits including e o
e Cun arvesl runt (;ocessmg pineapples, mangoes and West Akim Eastern
- 56| ompony imite watermelon into ]ui_ce

~ Western Deedew Company ‘ _ ' _

-57ll.td Cultivation and processing of rice  [Sekyere South Ashanti

2/19/2019
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PROJECTS UNDER CONSTRUCTION

NO. ICOMPANY

ACTIVITY

REGION

ISBA Company lid (Ashanh
5 Foods)

for exporl

Processing and canmng of Ackee frunts

: Bosorﬁi&ébisfﬂct '

[DISTRICT :

- 59/0dike Ventures

_?(, b

"cmugfaciure of vonous types

- Ama

Ashanti — -

Dlsinct

N b=
2:*

Iashanti

- 60Best Fertilizer.

any I.td

finto. industnql;siarch ethanbl and i
0 Hucts to support mdustry

e Asdhﬁ;Akyi'm‘{SoutAh,' : Ashanii

|Pru District -~

, 361 Central Sugar Comp

‘:‘ff - Aiebubu-Amcmhn Agro g
' . ‘62!Processmg '

elated'f

nio mduﬁnol star

gnd Processmg of Cassav g

B P

fhovani RdYGI it

‘6‘3IYdhfa.b Products i:iﬁ‘iiiéd i '_-".

- Iikumf i Fruit Processmg
... 65Company -

e Tk

1 ‘frobqs Automoblle‘"

Greater Accra

ingo-Prampram "

2/19/2019
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PROJECTS UNDER CONSTRUCTION

Manufacturing ‘of pharmaceuhcal and

relaied products

,Manufaciunng of Infusions producis i . |

o Assemblylng and markehng of heavy

; '_ Jand llghf dufy vehlcles ¥

bunom

‘72""

' . Produchon of ’

roducts

Ningo Prampram’ .

‘ Sunda Gnana Invesimeni

|cuttivation and processingof grains Sduth Tongu _

lls’roduchon of‘H-ardWare e.g Roofi ing -

74ICompany I.ia

C

75W|ro Foresi Company I.fd

heet, Iron.rod and nails - - Ga South L Greater A'C%CTG

Process timber mio veneer and

ywood ;o i _Sekyere Afram Pla@n; Ashantl

kyline Steel Company BT T - o

- 76/Limited " anufacturing of steel roofing tiles {Ejisu - |Ashanti
2/19/2019
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PROJECTS TO COMMENCE OPERATIONS BY END OF THE YEAR

NO. ICOMPANY

ACTIVITY

eanng" d-‘pro. essmg qf hfestock

_ 7 DISTRICT REGION
77|Kojach Pharmaceuticals Lid.  |Production of pharmaceutical products Oforikrom Ashanti
784Premium Foods Food Processmg SRR N EjlsuMumapal _|Ashanti

’ 9‘0 ‘l\:anufac’rure of. I.PG" Cylmders & 1o e
GM Co. Lid ccessoiies; ©- - DR 3 '} Bosomtwe" % Ashanti .

L

L Sunyam Eas’r

Ashanti

iden&Ahqf@ '

mi;ﬁn“ished |5rodu ,'

L _ Kintampo Noﬂh‘

c"é‘?ﬁi‘r‘lﬁ%f .

DOC ‘dfinio poles cmd

Easi Ak|m o

BSanme Hold

8K udheart I.id

2 da Premium Dlapers
Company :

‘IGreater Accra

2/19/2019
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PROJECTS TO COMMENCE OPERATIONS BY END OF THE YEAR

ocessmg Lid

llied producis

trocessmg of sheu nuis mio edrble orls andlY B
‘ . endl

oo

Ll:roduciion of boiiled and sachet: punf‘ ed R ” o
ater. » '.Dabgme.Wesi .__|Greater Accra

lied products ",

ll;rocessmg of shea nuis inio edlble orls and

: |ssalcr Wesi

-

Ok l?rodés'slﬁ'g*oi;sayaz beans iniol'é"'i&e,{.dnd?'i;-f

-we Central.. .~

. :‘5_'if“:'f§lprer'Wesi

- [Upper west.

' [Cultivation'and’ processrng of maize mio
. |arits for used by brewery (Gumess) io

v~ |oroduce beer. - -

: Norih Tongu .+ \Volta__
Reanng cmd processing various iypes of J g B
ish , Ho Mumpallty ’ig”\_leltdf
Processmg oi fimbers Iogs into vanous ' B S
AR RN pes of wood producis mclrdmg, veneer ' R L
__94/Ayum Forest Produci nd plywood ' ; Asuanafo Norih .+~ [Eastern
N S l:roduchon of Chalks, Mcrkers and relaied S
95iCilak Investments - - roducts JBerekum Mumcrpal % 1Brong Ahafo
A . Processmg of Tomaioes ond oiher S &
9éTepco S egetables Techiman Municipql Brong Ahafo
I " [Processing of tomato into’ iomaio puree, T A s
97iBSA aste erc. : Ga West Greater Accra
98iAsrda Salt I.id Production of domestic and indutrial salt _[Ekumfi Central

2/19/2019
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PROJECTS TO COMMENCE OPERATIONS BY END OF THE YEAR (SMALL
SCALE PROCESSING FACILITIES TO BE FINANCED BY AfDB)

o. lName of Reglon/Dnstnci

. DismctCapiial

|Proposed Commodlty

IA_shanﬁ Region -10

1 iianfe Akirh'Ceniml Municipal

T

tPlantain '

2 Asanie Akim South

- :f.:ixonongo Odumase

|Bomboo/ Planialn

Bekwcll Municipol

J Ej_isu-.luoben Municipal

ol Faim =~

5 ObuaslMuniclpul

Meat Pfocessing (Pork) .~‘-

Orange N

'fAMmaMponua - : . G

Glnger

Cus'sd\ia ‘

Cassovo -

S |Rlce :

. :IMoIze/Groundnui S

Is ongAhafo Reglon a Do

n erekumEcst ,'

¢ lcassava - -~

1 Klniam Noﬂh Munlci al

,LMunlc‘f"'xf'lw"_ Lom s V '

13 Asunofo NoﬁhMunIclpm \_-,»_: e

__[Plantain - R S i SRR

v -.:Cossava.'-sft% -

(l4| TanoNoﬂh
l5|'lano SOUm

" lotidim

z.._lMung ATt e LA

16 Aiebubu Amcnﬁn 3

Tuin

o Cashew . L

e
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PROJECTS TO COMMENCE OPERATIONS BY END OF THE YEAR (SMALL SCALE

PROCESSING FACILITIES TO BE FINANCED BY AfDB)

".|Rice

Ohlamadwen S

T —lRice/Flsh

Asclnkragwa SR

Cocoa s

N,

e Cherepom

'.br".sdrghu‘m -

g Gambaga

""~Shea

. Isalaga

- Cassava

28[ esiGonja o L - LiDamongo‘

L ,"Cassava

29“30Ie Bamboi B R 'IBdmbOI Shea/Maize/Groundnut
30}KPODC’GI - R ,Kpandcu ‘|cassava/Yam
3‘l|WuIensn . b L IWulensn - IMaize

2/19/2019
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PROJECTS TO COMMENCE OPERATIONS BY END OF THE YEAR (SMALL SCALE

PROCESSING FACILITIES TO BE FINANCED BY AfDB)

Upper East. Region -4

. .;-" - SRS
32| Bolgatanga Municipal . Ground nut and leoiher Tanmng
33| Bongo . .:-,"_‘ L Shecl L

Bawku Mumcnpal

Gumea Fowl

35|Bmlso Soul'h o . - .' Rlce
IUpper West Region L3 T |
36| Wa East - - Sorghum/l’lio
37ll.ombusie I(amo : ‘ Soya Bean
: 38L|ssala East | Soya Bean
- Cenfral -R?gloh 6 “

39! Assm Norlh Munlcipal
40 A@no West Munic:pal

" '[Bamboo v T

Joipalm ..

. o e e

 |Pineapple’ " - T

41 Mfantseman Municnpal
42| Assm South G

Orange T

43‘7w1fo Aﬁ MOJ’kWCI “ %

7 oney

B
Abura -Asebu Kwomonkese

‘f'AburaDunkwa R

6r@é

2/19/2019
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PROJECTS TO COMMENCE OPERATIONS BY END OF THE YEAR (SMALL SCALE PROCESSING
FACILITIES TO BE FINANCED BY AfDB)

vtl_iAga‘r‘riankeSe L
A_ﬁ'rﬁpoku K ! -
“ Donkorkrom
Somanya o ‘
Mpraeso
, Shal‘-.Osudoku ~ Ipodowa . |Mango ik
51 Aqq'}?:ds’f; | | " lada Foah. IFlsh and Salt
M52 Adénion Mumcnpol i "; E Aaénta i IMushroom ‘
 Volta Reglon " B L
E 53|Ketu North Mumcnpal IDi“QAdzi Cclass‘ava'i
54, Hohoe Mumcnpal |H<’;hoe Cas;s'av,a _
' "55| Nkwanfa South -ldebie .Ya;h(/l;l‘bngy
56|Ketu‘Souih Agbozume Casso\)q |
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PROJECTS TO COMMENCE OPERATIONS BY END OF THE YEAR (COMMON USER
PROCESSING FACILITIES TO BE FUNDED BY AfDB)

sfe Ce

niral

.; AR R e

. 5shea Buiter processing -

19
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PROJECTS TO COMMENCE OPERATIONS BY END OF THE YEAR TO BE
FINANCED UNDER THE CNBM FACILITY

//‘

» 22 ﬂogshlps Large Scale Projects are to be financed under the MOTI-China
N@‘nonol Building Materials (CNBM) $400 Million Facility.

» The pfojects include Industrial Starch from cassava, Ethanol plant from

7

sava, Diaper plant, Vegetable oil, Rice Milling plant among others.
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PIPELINE PROJECTS

» 75 Project Proposals are undergoing financial appraisal by both
Technical Support Group at the Ministry and the Credit Committees of
’rh,e*"PFIs.
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' CRITICAL CHALLENGES

» ,Limi’red/,f/ohding support from Government of Ghana budget resources.

» Aoéess to critical infrastructure
/™ Roads
» FleCtricity

Mobilizing equity investments and collateral security from local
entrepreneurs.
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OPPORTUNITIES
>, 1. INCENTIVE FRAMEWORK FOR 1D1F INITIATIVE
= Corporate Tax

= Tax holiday of five (5) years after commencement of operations. The tax
holiday may be renewed on application by the company and
sybsequem‘ approval by the Minister for Finance.

7
7

- Exemptions, Waiver of Import Duties and Levies on Equipment,
/" Machinery, Plants and Parts and Raw Materials.

Ingtustrial plants, machinery or equipment and parts imported for IDIF are
xempted from payment of levies and Customs Import Duty under HS
Codes chapter 82, 84, 85, and 98.

An enterprise whose Plant, Machinery or Equipment and Parts are not
zero rated under the Customs, Excise and Preventive Service
Management Act, 1993 may submit an application for exemption from
import duties and related charges on the plant, machinery or
equipment at the Customs Division of Ghana Revenue Authority (GRA)).

» 100% exemption from payment of direct and indirect duties and levies
on all raw material imports for ID1F production and exports.

» Exemption from payment of withholding taxes from dividends;
Relief from double taxation for foreign investors and employees.

23
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| 2 OPPORTUNITIES

Guaraniges and Repatriation of Dividends

- Rep,di‘ria’rion of dividends or net profit subject to existing foreign exchange regulations
o"nd approval by the Bank of Ghana. : '

= Guarantee against nationalization and expropriation of investments in 1D1F companies.

»  100% foreign owned companies with investment of USD700,000 and above can employ
four (4) expairiate workers whilst 100% foreign owned companies with investment
between USDS500,000 and USD700,000 are dllowed to employ three (3) expatriate

workers.

HER INCENTIVES
Provision of Subsidy on Interest Rates for 1ID1F Companies by Government

» Standardized interest rates to be charged by 1D1F Participating Financial Institutions
(PFIs) shall not exceed 20% per annum; associated net interest rate to be paid by

beneficiary 1D1F companies shall not exceed 10%.

Insurance Risk Cover
» A special credit risk insurance guarantee scheme shall be established for 1D1F
companies.

2/19/2019
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OPPORTUNITIES

2. TECHI)IICAL ASSISTANCE TO 1D1F COMPANIES

= THE MINISTRY HAS ESTABLISHED A TECHNICAL SUPPORT GROUP
- MADE UP OF EXPERIENCED CONSULTANTS AND SECTOR SPECIALISTS

TO SUPPORT THE IMPLEMENTATION OF THE ONE DISTRICT ONE
TORY (1D1F) INITIATIVE.

IN THIS REGARD, TWO CONSULTANTS/SPECIALISTS HAVE BEEN
ASSIGNED TO EACH OF THE SELECTED 1D1F ENTERPRISE PROJECT TO
PROVIDE TECHNICAL ASISTANCE AT NO COST TO THE BUSINESS
PROMOTER.
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OPPORTUNITIES

' 3. COMMUNITY SUPPORT: DISTRICT IMPLEMENTATION SUPPORT TEAM
(DIST)

» The Mlnls’rry has completed the setting up of 208 out of 254 District
Jmplementation Support Teams (DIST's) across the country. The
/team consists of the following:

1
|| REGIONAL |
OFFICER
Tuesday,
Ministry of Trade & Indsutry, Ghana February 19,

\ 2019
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OPPORTUNITIES

4. FACILITATING MARKET ACCESS

= DOMESTIC MARKET (PROMOTING MADE IN GHANA GOODS)

ERNMENT PROCUREMENT

EXPORT MARKETS (CFTA, AGOA, EU, ECOWAS & OTHER
BILATERAL MARKET ACCESS OPPORTUNITIES)
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' CONCLUSION

» The projects being implemented under the 1DIF initiative will
. not only add vdlue fo the natural resource endowments in

/" each district for local consumption but will also significantly
/ enhance the potential for exports while reducing the

| / importation of various goods.

The 1DIF initiative will contribute significantly to the industrial
transformation of Ghana.
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THANK YOU
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